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MTNL keen to sell 50% in Millennium 
Telecom to BSNL

KOLKATA: Mahanagar 

Telephone Nigam Ltd has 

informed the telecom 

department it is keen to sell a 

50 per cent stake in wholly-

owned unit Millennium 

Telecom (MTL) to Bharat 

Sanchar Nigam Ltd to create 

an equally owned joint venture 

for delivering citizens' services 

as part of the Narendra Modi 

government's Digital India 

initiative.

The proposal is aimed at unlocking cost-efficiencies since Millennium Telecom will have a 

negligible licence fee payout obligation to the government as it's not a licensed telecom 

operator. MTNL or BSNL will have to fork out 8 per cent of annual revenue generated 

from the Digital India project as licence fees if either of them participate directly.

"We've offered a 50 per cent stake in our subsidiary to BSNL as we believe Millennium 

with its reduced tax burden will be more competitive than either its parent or BSNL to 

deliver low-cost citizens' services," an MTNL director told ET.
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MTNL's plan to jointly pitch for the Digital India services mandate with BSNL comes ahead 

of the July 31, 2015, cut-off date that the Department of Telecommunications (DoT) has 

set for merging the two struggling state-run telecom companies in a bid to revive them. 

MTNL operates telecom services in Delhi and Mumbai while BSNL handles coverage in 

the rest of India.

In internal presentations to telecom secretary Rakesh Garg that ET has seen, MTNL said 

"it is in the company's and BSNL's long-term interest to develop MTL as an equally owned 

enterprise business company" for delivering citizen services under the Digital India 

project, which can put both struggling telecom companies "on the path of revival" based 

on the promise of sizeable fresh revenue streams.

Though Millennium Telecom plans to use the network infrastructure of MTNL and BSNL, 

such connectivity costs will be barely 25 per cent of the total price for delivering citizens' 

services as most of the costs would be IT-related.

Accordingly, any taxes payable to the government would be computed on only a fourth of 

Millennium's revenues from the Digital India project. The DoT has given in-principle 

approval to the 50:50 joint venture proposal, but an official acknowledgement from BSNL 

is awaited, said the MTNL official cited above.

A top BSNL executive said "the company is evaluating MTNL's stake offer in MTL". MTNL 

said it had communicated the internal valuation of its 50 per cent stake in Millennium 

Telecom to BSNL, but declined to provide details. Millennium Telecom, which was floated 

more than a decade ago by MTNL to offer value-added services, is currently involved in 

delivering cloud-based services to the National Highways Authority of India and building 

internal communication links for Air India, apart from driving digital literacy initiatives in 

Jammu & Kashmir.

If it gets the Digital India mandate, Millennium Telecom proposes to work with a battery of 

IT systems integrators and content developers to develop multi-lingual applications and 

content relevant for delivering citizens' services across the heath, education, banking and 

social services verticals, said another MTNL official aware of the matter.
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The stakes are significant as Prime Minister Narendra Modi's flagship Digital India drive is 

tipped to create a Rs 92,000-crore annual revenue opportunity for BSNL and MTNL if they 

get the mandate to jointly deliver government services to the common man.

Both continue to reel under hefty losses. MTNL posted a Rs 733.2-crore net loss in the 

quarter to June while BSNL incurred a Rs 7,085-crore loss in 2013-14. The revenue 

projection is based on earning a flat Rs 25 per transaction from an estimated total of 10 

crore citizens' service transactions a day by 2020, said an MTNL director familiar with the 

matter.
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DoT asks state governments to waive 

right of way charges for speeding up … 

•

 — Good work by DoT.

Prime Minister Narendra Modi's Digital 

India vision to boost education, … 

•

 — Not only in the education 

and health, a spurt in the economy can be 

seen.

Green energy to be used to run 2,200 

mobile towers 

•

 — Hi sir myself sandeep 

chauhan Sir I m intrstd to give my land on 

rent for tower of any company please …

PM Narendra Modi plans digital cloud 

for every Indian to free up service … 

•

 — When completed and 

implemented,it would be another master 

stroke from PM MODI.
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