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NEW DELHI: The telecom department (DoT) plans to roll out the process of charging uniform licence fee or revenue share across all communication services from
July 1, after it had deferred its plans to move to this new structure from the beginning of the current financial year, an official aware of the development said.

The new regime will be introduced in a phased manner over a two-year period.

The DoT has also accepted the finance ministry's demand that a minimum amount be specified to be quantum of revenue share. This implies, if 8% of the
company's annual revenues were to be below this figure, the operator must pay the minimum quantum specified.

The DoT in consultation with the finance ministry will specify this minimum amount on an annual basis, according to an internal department note reviewed by ET.
Currently, revenue share ranges from 0-10% based on a number of factors such as region and the type of service offered.

For instance, mobile phone companies share 10% of their annual sales with the government in metros and 'category A' regions such as Tamil Nadu and Gujarat.
This will be reduced to 9% in the current fiscal and will subsequently be made 8% in 2013-14.

@ Step DY StEp Similarly, ISPs, which are currently not covered under the revenue-share regime, will have to pay 4% of their annual sales
Current towards this levy this year, before being brought into the 8% slab in line with other services from 2013-14.
revenue Jul'12- Jul 2013
Category share Jul'i3 onwards
Metros/ The DoT has also decided to specify the minimum quantum towards spectrum-usage charges. Currently, mobile phone
Category A s = L companies pay between 2-6% of their aggregate gross revenue towards this levy depending on the region of operations and
Category B B% B% 8% the type of service offered.
Catesory C 6% 7% 8%
ISPs Nil 4% 8% In February, telecom minister Kapil Sibal had announced a uniform licence fee of 8% despite Trai reiterating that this levy to
Long distance be reduced to 6% over a three-year period, enabling the beleaguered industry to save about 7,000 crore in taxes.
services, VSAT 6% 7% B%
& IPLC resale

The DoT decided to go in for a uniform licence fee after external auditors appointed by it alleged that leading mobile phone
companies had understated revenues and paid lower levies during 2006-07 and 2007-08.

In 2009, the government had ordered external audits on the books of all leading private cellphone companies to make sure that they had correctly reported and
shared revenue with it.

Since telecom companies pay 6-10% of their annual revenue as licence fee and 2-6% as spectrum usage charges, reporting lower revenue brings down the
component they have to share with the government.
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